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EKOHOMIYHA CYTHICTb NOHATTA «I'IOBAJII3ALIIS»
TA ii BIIUB HA 3AXHUCT ITPOJIOBOJIBYNX IHTEPECIB
HACEJIEHHSI YKPATHH

Anotauisi. CitbChbKe roCTIOJapCTBO KOKHOT KpaiHH (DYHKIIIOHY€E B YMOBaxX SIK BHYTPIIIHBO1
KOHKYPEHIIil, TaK 1 30BHIMIHIX BUKIHKIB. L5 T€3a TOBHOIO MIpPOIO CTOCYETHCS 1 arpapHOTO CEKTOPY
VYkpainu. B ymoBax rino6anizaniiiHuX BUKJIHMKIB MiINPUEMCTBA CUTLCHKOTO TOCMOAAPCTBA MPAarHyTh
3a0e3MeYnTH SIKOMOTa BHII pe3yibTaTH (GyHkmioHyBaHHS. [Ipu 11bOMy He 3aBKIHM BPaxOBYIOTHCS
MOTpeOr BHYTPIMIHIX CTEHKXOJEpiB, a TOHUTBA 32 MPHUOYTKAMU — 3HUXKYE PiBEHb MPOJOBOIHYOT
6e3nexu kpainu. CilbcbKke TOCHOIApCTBO M MpoLecH riaobaiizallii TICHO KOPENoTh MiX cO0010,
cBimueHHsIM 4oro € misubHicTh COT 1moa0 KBOTYBaHHS OOCSTIB MOCTaBOK MPOAYKIlii CLTBCHKOTO
rocroJapcTBa Ha pPHHOK KpaiH — wieHiB opranizamii. Okpemoi yBarm 3aciyroByIOTh
TpaHCHAI[IOHAJBbHI KOpHoparii, IiSTIBbHICTh SKUX MIATPUMYIOTBCS YypsiId  KpaiH IXHBOTO
MOXO/DKCHHS, M0 HE 3aBXAW MPHHOCUTH TO3UTHUBHI pe3yiabTaTH KpaiHam-perumieHTam. Tomy
BaYXJIUBO JIOCTIIUTH PO3BUTOK CUTBCHKOTO TOCIOJapcTBa YKpaiHM B yMoBax Triobanizamii Ta
BU3HAUMTH BIUIMB Ha BHYTPIMIHIX creiikxonaepiB. [IpomoBonbui iHTepecn HaceneHHS YKpaiHu
BpPaxoBYIOThCA TPHU JAOCTKEHHI OarathbMa BueHHUMH. llocuneHHs iHTerpamiiHMX MPOIECiB Y
BITUM3HAHINM €KOHOMIII B YMOBax Tio0aiizaliiHiuX MpoIeciB onpamnboBadi B podorax V. Tanzi, I'.
Anosna, O. binopyca, K. I'yammm Ta iH. 3a TakuX yMOB BaXJIMBHUM € JOCHIIPKCHHS Ta
OOTpyHTYBaHHS BIUIMBY (DYHKIIOHYBaHHS BiTuM3HsSHUX (arpoxonauHriB) Ta iHo3emHux (THK)
BEIMKUX KOPIOPATHUBHUX arpapHuX (QOpMyBaHb Ha PO3BUTOK BITYM3HSHOTO CLIBCHKOTO
rocnofapetBa. CynmepewmBicTh PO3BUTKY TPOIECiB riio0anizallii 3 HaI[lOHAJILHUMH iHTepecaMu y
chepi CUIBCHKOTO TOCTOAAPCTBA CYMPOBOKYETHCS 3HIDKEHHSIM ypaxXyBaHHS MPOJOBOJBYUX
iHTepeciB HaceleHHs YKpaiHu, 0 W MOTpedye AOAAaTKOBOTO JOCTIHKEHHS. MeTa JOCHiKeHHS
MoJIsirae 'y BU3HAYEHOCT] BIUIMBY MPOIIECIB iHTerparlii Ta riiodanizaiii Ha pO3BUTOK BITYM3HSHOTO
arpapHoro CEKTOpy Ta BpaxyBaHHs MPOJOBOJBYMX IHTEpeCiB HaceneHHs YkpaiHu. Po3kputo 3MicT
nedinimii «riobamizamis» 3 EKOHOMIUYHOTO morsny. JloBeleHO HEraTWBHHWM BIIJIMB BEJIMKHX
BITYM3HSIHMX Ta 3apYODKHUX arpapHUX XOJJIWMHTIB Ha BITYM3HSAHUN PUHOK MPOJOBOJIHCTBA Ta CTaH
3eMeJbHHUX pecypciB B YKkpaiHi. Bkazani kommnanii 3aiiMalOThCsl BUPOIIYBAaHHSIM MOHOKYIBTYp, HE
BpaxoOBYIOUH MOTPEON HACEICHHS KpaiHW, JIe 30CepeDKeHa iXHs MisTbHICTh. OTXKe, BITYM3HIHI Ta
1HO3eMHI arpOXOJIIMHTY MOXYTh 3aBJaBaTh 30MTKIB IPOJOBOJIBYMM IHTEpecaM I'pOMajsH KpaiH
nuIsixoM: 1) HaIMIpHOTO MPOJOBONILYOTO €KCHOPTY; 2) HAJAMIPHOTO MPOJOBOJIBYOTO IMIIOPTY; 3)
HEKOHTPOJILOBAHOTO BUKOPHCTAHHS arpoXiMiuHUX 3ac00iB; 4) THCKY Ha Jep)KaBHY aMiHICTpaIlifo 3
METO0 MPOCYBAHHS HAa BHYTPIIIHIN PUHOK TaK 3BAHOTO «CIPOTO IMIOPTY»; 5) THCKY Ha IepiKaBHY

497



aIMIHICTpAIliI0 3 METOI MPOCYBaHHS Ha BHYTpilIHiA puHok ' MO-mpoaykiiii; 6) KapTelTbHIX 3MOB
Ha BHYTPIUIHbOMY IPOJOBOJILYOMY PHHKY.

KuarouoBi cioBa: nponecu rinobaiizaiiii, ciibChbKe T'OCHOIAPCTBO, MPOJOBOJIbYA Oe3leka,
arpoOXOJIAMHIH.
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THE ECONOMIC ESSENCE OF THE CONCEPT OF GLOBALIZATION AND ITS
IMPACT ON THE PROTECTION OF FOOD INTERESTS
OF THE POPULATION OF UKRAINE

Abstract. Agriculture of each country operates in conditions of both internal competition
and external challenges. It is also true for the agricultural sector of Ukraine. In conditions of global
challenges agricultural enterprises strive to achieve the highest possible results. The needs of
internal stakeholders are not always taken into account, while the pursuit of profit reduces the level
of food security of the country. Agriculture and the processes of globalization are strongly
interconnected, as evidenced by the activities of the WTO on the quotation of the deliveries of
agricultural products to the market of the member-countries of the organization. Special attention is
given to transnational corporations, whose activities are supported by the governments of their
countries of origin, which does not always bring positive results to the recipient countries.
Strengthening of integration processes in the domestic economy in the conditions of globalization
processes are considered in the works of V. Tanzi, G. Aloyan, O. Bilorus, K. Gudyma, etc. It is
therefore important to explore the development of agriculture The food interests of the population
of Ukraine are considered in the study of many scientists. Under such conditions, it is important to
study and to substantiate the impact of the domestic (agricultural holdings) and foreign (TNCs)
large corporate agricultural groups on the development of domestic agricultural sector. The
contradictory nature of development processes of globalization and national interests in the sphere
of agriculture is accompanied by a decrease in taking into account the food interests of the
population of Ukraine, and requires further study. The purpose of the study is to determine the
influence of processes of integration and globalization on the development of the domestic
agricultural sector and to take into account food interests of the population of Ukraine. The article
reveals the definition of "globalization” from an economic point of view. The negative impact of
large domestic and foreign agricultural holdings on the domestic food market and the state of land
resources in Ukraine is proved. These companies are engaged into the cultivation of monocultures,
thus, not taking into account the needs of the population of the country. So, domestic and foreign
agricultural holdings can cause damage to the food interests of the citizens of the countries by: 1)
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excessive food exports; 2) excessive food imports; 3) uncontrolled use of agrochemicals; 4)
pressure on public administration to promote the domestic market of the so-called "grey import™; 5)
pressure on public administration to promote the domestic market of GMO products; 6) creation of
cartels in the domestic food market.

Keywords: globalization, agriculture, food security, agricultural holdings.
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IKOHOMMNYECKAS CYIIHOCTbD ITOHATHUSA I''TOBAJIU3ALIUSA
N EE BJUSAHUE HA 3AINUTY IMTPOAOBOJIbCTBEHHBIX THTEPECOB
HACEJIEHUSA YKPAUHBI

AnHoranus. CenbCKOe XO3SMCTBO KaXKIOW CTpaHbl (DYHKIIMOHHUPYET B YCIOBHUSX Kak
BHYTPEHHEH KOHKYPEHIIMH, TaK M BHEUIHWX BBI30BOB. DTOT TE3UC B IOJHON Mepe Kacaercsi U
arpapHoro cexTopa YKpauHbl. B ycinoBusix riao0aiu3aliOHHBIX BBI30BOB MPEINPHUITHS CETbCKOTO
XO3HCTBA CTPEMSATCSI 0OECIIEYUTh KaK MOXKHO OoJiee BBICOKHE Pe3ylbTaThl (PYHKIIMOHHPOBAHHMSL.
[Ipu »TOM He BcerJa Y4YHUTHIBAIOTCS MOTPEOHOCTH BHYTPEHHUX CTEHKXOJIEPOB, a IOTOHS 3a
NpUOBLIBI0 — CHIPKAET YPOBEHb MPOJAOBOJILCTBEHHON 0€30MacHOCTH cTpaHbl. CelbCcKoe X035HCTBO
W TIPOIIECCHl TII00ATM3AIMH TECHO KOPPETUPYIOT MEXAYy COOOM, CBHIETETHCTBOM HYErO SIBISETCS
nesitenbHOcTh BTO OTHOCHTENBPHO KBOTHPOBaHHS OOBEMOB IOCTABOK TPOIYKIIUU CEITHCKOTO
XO3siCTBa Ha PBIHOK CTpaH — WIEHOB opraHm3anuu. OTIETBHOTO BHUMAHHS 3aCITYKUBAIOT
TPaHCHALMOHAIBHBIE KOPHOPALUH, JESATEIBHOCTh KOTOPBIX MOJICPKHUBAETCS NPABHTEIbCTBAMU
CTpaH HX NPOMCXOXKICHUS, HE BCErJa NPUHOCHT IMOJOXUTEIbHBIE pPE3yJAbTaThl CTpaHaM-
peunnuenTaM. Jloka3aHO HEraTMBHOE BIMSIHUE KPYITHBIX OTEUECTBEHHBIX U 3apYOEKHBIX arpapHbIX
XOJIIMHTOB Ha OTEUYECTBEHHBIM PBIHOK IPOJOBOJILCTBUS U COCTOSIHHUE 3EMENBbHBIX PECYpCOB B
Vkpaune. YKa3aHHbIE KOMIIAHWM 3aHUMAIOTCS BBIPALIMBAHHEM MOHOKYIBTYP, HE Y4YUTHIBas
NOTPEOHOCTH HACETICHHS CTPAHBI, TJIE COCPEAOTOUCHA UX S TEIHHOCTb.

KawueBble ci1oBa: mporecch TI00aM3alnH, CeTbCKOE XO3SHWCTBO, MPOJIOBOIHCTBEHHAS
0€3011aCHOCTh, arpOXOJIIUHIH.

®opwmyit: 0; puc.: 0; Tadm.: 1; 6ubnm .: 13.

Introduction. The agriculture of each country operates in conditions of both internal

competition and external challenges. This thesis also applies to the agrarian sector of Ukraine. In
the face of globalization challenges, agricultural enterprises seek to achieve the highest possible
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results. It does not always take into account the needs of domestic stakeholders, and the pursuit of
profits reduces the level of food safety of the country. These issues are especially relevant due to the
large number of agroholdings that use, in most cases, the export-oriented strategy of development.
Thus, in order to achieve food safety in the context of globalization it is important to balance the
interests, first of all, of internal stakeholders and the food interests of the State, and only then - to
export products on a residual basis.

Agriculture and the processes of globalization are closely interconnected, as evidenced by
the activities of the WTO on allocation of quotas for agricultural products to the market of member-
countries of the organization. Transnational corporations deserve particular attention, their activities
are supported by the governments of their countries of origin, which does not always bring positive
results to recipient countries.

The indisputable fact is the consistent strategy of integration of the domestic agricultural
sector, implemented by the Ukrainian government, into the European and world community.
However, in such conditions, the interests of Ukrainian farmers and consumers of products are not
taken into account. Therefore, it is important to study the development of Ukrainian agriculture in a
globalizing environment and to determine the impact on domestic stakeholders.

Analysis of Publications and the Research Purpose. Agriculture is the basis of food
security of the country. The food interests of the Ukrainian population are considered in works of
many scientists. Under such conditions, research and substantiation of the influence of the
functioning of domestic (agroholdings) and foreign (TNCs) large corporate agrarian units on the
development of domestic agriculture is important [1-4].

The contradictory nature of development processes of globalization and national interests in
the sphere of agriculture is accompanied by a decrease in taking into account the food interests of
the population of Ukraine, and requires further study. The purpose of the study is to determine the
influence of processes of integration and globalization on the development of the domestic
agricultural sector and to take into account food interests of the population of Ukraine.

Research Findings. The last decades of the twentieth century and the beginning of the
twenty-first century are characterized by significant changes in the World. The main feature of
world development is accelerated globalization, which manifests itself in the intensified
international flows of goods, services and finance. This was the result of many factors, including
the actions of governments regarding trade and capital markets liberalization, privatization and
deregulation of economic activities. In this respect, an important force is the rapid development of
information and communication technologies. Strengthened financial flows are internationalized
and stimulated by global information systems.

Globalization is a process of global economic, political and cultural integration and
unification. There is an increase in both the number of common problems for groups of states and
the number and types of integrated entities.

As noted by well-known globalists O. Bilorus and V. Vlasov, globalization is a
universalization of all spheres of public life, which led to a new stage in the internationalization of
economic life, the break-up of national borders, the development of world markets for goods,
services, finance, labor, information, that is the apotheosis -the global market economy [5].

Globalization is emerging as a complex of interconnected processes: economic, cultural,
technological, political, environmental. The consequence of such processes is the unlimited flow of
information, images, ideas, goods, capital, people, lifestyles, threats and risks across borders. In
conjunction with the emergence of social networks and political institutions that limit the influence
of national states on the livelihoods of their societies all this contributes to the creation of a global
culture of the modern world.

In addition to the unprecedented increase in the level of economic interdependence and
interpenetration, the rapid development of industrial, information and marketing technologies, the
characteristic feature of globalization, even its driving mechanism, is the development of traditional
and the emergence of new international institutions that are supranational in nature. That is, in
particular, pointed out by G.K. Aloyan, who is noting that globalization is accompanied by the
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creation of new institutions that are joining the existing ones to work in a supranational framework.
According to the scientist, the role of the three major global institutions (IRF, World Bank and
WTO) is questionable in terms of fair decision-making — the dominant role in these institutions
belongs not only to the richest industrialized countries, but to their associated commercial and
financial circles, which is reflected in the policies of these institutes [3].

The task of these international institutions is to reduce the sovereign rights of national
governments to carry out the regulatory function and to create a legal framework for the formation of a
global market. Such a policy is aimed at ensuring the smooth functioning of transnational companies. As
K. Gudima rightly points out, TNCs play a leading role in further internationalization of the economy
through global strategies that combine national economies and national markets. They determine the new
trends in the export of capital. TNCs fully ensure the integrated use of diversified resources, possess a
mechanism for flexible adaptation to changing external conditions, are characterized by the mobility of
organizational and managerial structure. At the same time, the activities of TNCs in the recipient country
lead to the reduction in the employment level, tax evasion through foreign affiliates, which is detrimental
to the state budget and, as a result, reduces the possibility of financing social and other programs in the
home country. With enormous production and financial resources, TNCs can capture key positions in the
economy, threatening the economic security of host countries, and can even exert political pressure on
their governments. Often, TNCs absorb national capital or squeeze it out from profitable branches [6].

In a voluntary and coercive reduction of sovereign rights of national governments to carry
out regulatory functions with their redistribution in favor of supranational bodies, the responsibility
of states in the face of their own population not only does not decrease proportionally to the
reduction of the corresponding powers, but also increases. Global problems are complicating each
year, becoming more acute and their number is not decreasing but increasing. At the same time, the
in-between countries and peoples contradictions of a political, religious, and economic nature do
not allow the unification of the efforts of the United Nations or regional unions to mitigate or to
eliminate the massive misfortunes of peoples. In the course of globalization, the parallel centers of
power, global and national, emerge. Globalization limits the role of the national state as a result of
the direct access of civil society institutions, TNCs, and TNBs to the international arena. The result
of globalization was the formation of supranational institutions and the transition of a number of
political, economic and social functions to their competence, while these functions were performed
earlier by the national authorities.

The well-known scientist-globalist O. Belorus warns, fairly asserting that the world situation
is complicated by the fact that the process of compulsory, force globalization imposed on the
peoples of the world leads to the creation of not only ... regional empires, but also of a global,
world-wide empire, which we name the world system of globalism and which can turn into a new
global world order and a global social system based on the global exploitation of countries and
peoples. Such a world system will inevitably turn into a global organization of post-industrial
countries, leaders of global competition and efficiency, global TNCs and global financial capital
[7]. Globalism automatically means changing the existing world order in favor of globalization
countries and global megacorporations, the formation of a new global economic order

A.V. Kobylianska, following the general scientific movement towards consideration of the
redistribution of economic power between national states and supranational organizations, considers
the evolution of regimes of global economic governance. It is shown that the specific forms of
network global economic governance, with TNCs, NGOs and states playing different economic
roles, are evolving [8]. This complicates the decision making process, but in the long-term allows
taking into account the interests of all counterparties and, thus, reduces possible global risks, those
associated with food safety as well.

As K.I. Schwabii notes, the influence of globalization processes on the taxation system is
extremely complex and ambiguous as a consequence. In many cases, the effects of globalization are
negative, since under such conditions there is a "erosion” of the tax base, and the ability of the tax
authorities of countries to strictly follow the trends of economic, tax relations at the national or
international levels is limited. Due to the effect of these factors, the effectiveness of implementing
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the tax policy of the country is lost. The ability of international cooperation in the field of taxation
is generally inadequate. In particular, there are long-term trends and factors of globalization
influence over the system of public finances and taxes, in particular [9]. V. Tanzi denotes these
factors as "fiscal termites"”, which "corrode™ from inside-out the integrity of the tax system of the
country. These are:

1) electronic commerce and electronic transactions;

2) electronic money;

3) transfer pricing within a single multinational company;

4) offshore financial centers and "tax heavens" (tax heavens);

5) derivatives and hedge funds, or as they are also named "toxic" assets;

6) inability to tax financial capital,

7) growing foreign activities of residents;

8) foreign purchases [1, p. 5-15].

The following information confirms the assumption, that the allegedly of low level of
investment into agricultural production is due to the lack of land markets, is an attempt to
manipulate public opinion. Thus, according to the Institute for Economic Research and Policy
Consulting (IER), the largest agricultural holdings, according to the amount of land for cultivation
and available information, are those that use from 100 to 250 thousand hectares of arable land.
However, it can not be argued that in Ukraine there are not much larger agricultural land holdings.
Some researchers, basing on unofficial information, argues that the maximum sizes of individual
agroholdings is in between 700-800 thousand hectares. More precisely, it is a land that is controlled
by one legal entity or a natural person and not formalized in single organizational structure.
Although the size of agroholdings is 100-250 thousand hectares, this is also quite large, given that
the average size of the agricultural area in Ukraine is approximately 123 thousand hectares of total
area, 85 thousand hectares of agricultural land and 66 thousand hectares of arable land. According
to the IER, the average size of an agricultural holding in Ukraine in 2008 amounted to about 80
thousand hectares of arable land. The share of arable land cultivated by agroholdings in 2008 was
17.6% of the total area of arable land, which is processed by agrarian enterprises, and will grow in
the nearest future. It can be argued that in the medium term (by 2020 — aut.), agricultural holdings
will handle at least 50% of this category of arable land in Ukraine [10, p. 10-11].

The lease payment for agricultural land in Ukraine also favors the interests of agroholdings.
It is rather low — about 10 times lower than in the European Union. The recent increase in the
number of agroholdings is due to the fact that agricultural enterprises are the main consumers of
subsidies. As some researchers point out, about 10% of agribusinesses receive 80% of these
payments. This is precisely the case of large agrarian enterprises, in particular agroholdings, which
have the opportunity to get these funds, using personal ties in public institutions, with the help of
qualified economists and lawyers. In addition, too big farms were unstable against the crises and
time challenges. A significant concentration of agrarian production prevents the full realization of
the potential of agriculture in Ukraine. Besides the consumer psychology of "agro-empire™ towards
the State and its failure to fulfill their financial and social obligations make holdings unsafe for
business climate of society [4]. The owners of business are keenly interested in increasing its value,
size and level of return on invested capital. An important moment in the work of agroholdings is the
concentration of land within a single structure, which is treated negatively by scientists, as it can
lead to the monopolization of the market of leased land, either directly or indirectly. The direct
effect on the situation is directly created by the holding companies agro-industrial companies
(lease), indirectly — through the control over the acquired enterprises (a control stock, shares in the
company’s charter) (sublease) [12].

Along with the described deficiencies in the functioning of domestic and foreign
agroholdings, in the context of our study, an important point is the targeted direction of their
operation — the production for export. Agrarian giants are not oriented to the domestic market
(Table 1).
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Table 1
TOP-10 Ukrainian grain exporters, from the beginning 2016/17 marketing year

Wheat Barley Maize
Company % Company % Company %
Nibulon 8.4 Granum Invest 12.0 Kernel 7.9
Kernel 7.2 Nibulon 10.6 Nibulon 7.8
Cargill 56 | Sttefoodandgrain | o ADM 4.7
corporation of Ukraine
. State food and grain
State fO_Od and grain 4.8 Kernel 6.5 corporation of 4.2
corporation of Ukraine .
Ukraine
Louts Drinf‘[J)S Ukraine | 5 ¢ ADM 5.7 | Ukrlandfarming PLC | 4.2
Bunge Ukraine 3.1 Bunge Ukraine 2.4 Noble Re_sources 3.5
Ukraine
ADM 09 | NobleResources ), Cargill 23
Ukraine
AgroProsperis 1.7 Agroryesurs 1.9 | Glencore International | 1.8
. Louis Dreyfus Ukraine Louis Dreyfus
Glencor International 1.4 LD 1.8 Ukraine LTD 1.7
BTG Pactual
Ambar Export 1.3 Commodities 1.8 Bunge Ukraine 1.6
(Ukraine)
Others 60.1 Others 47.7 Others 60.2
Total 100.0 Total 100.0 Total 100.0

Source: built on public information

The main exporters of agricultural products are agroholdings, as well as intermediary trading
companies (grain traders), which are often founded by foreign companies [2, p. 12]. As O. A. Martyniuk
notes, the export orientation of large commodity agricultural production, consolidates the image of
Ukraine in the world as of an exporting country of raw materials ... The irrational structure of production
leads to a reduction in employment, monoculture of agriculture, land degradation; the spontaneity of the
processes of concentration of land and agricultural production, to the deterioration of the socio-economic
situation of the vast majority of the rural population, to the decapitalization of production [11]. The level
of uncertainty of the environment for agricultural enterprises is also higher, in turn, agroholdings often
have a vertically integrated structure that reduces unpredictability and increases their resilience in a market
economy [13]. At the same time, the formation of agroholdings will have negative social, environmental
and economic implications in the future, because their export orientation, aimed at obtaining rapid profits,
leads to a breach of crop rotation and, thus, degradation of agricultural land, reduction of crops of fodder
crops, the abandonment of livestock, reduction in employment in rural areas.

Conclusions. Consequently, domestic and foreign agroholdings can cause damage to the food
interests of citizens through:

1) excessive food exports;

2) excessive food imports;

3) uncontrolled use of agrochemicals;

4) pressure on the state administration to promote the so-called "gray import” on the domestic
market;

5) pressure on the state administration to promote GMO-products on the domestic market;

6) creation of the cartels in the domestic food market.
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